
!  !  i ; "

i:!:!r:li1!!!i
rllll 

'

i

, .



The
Building and
Construction

Industry

CONTENTS

\fAP OF UGANDA

O\TRVIEW OF THE INDI]STRY

2
J

I

l r

l 7

t 8

I 9
'20

Derelopmcnrs in thc lndusrry
INWSTMINT OPPORTUNITIES

UGANDA'S CONTPEI'ITIVE ADVANTT\GL
REFERLNCFS AND OTHER SOURCES OFINFORX{ATION

Players jn thc Industry
IJSEFLL CON IAC'TS

This profile n'as prcpiucd b) the Ilganda lnreslmcnt Äuthority wilh suppott
from the lntcrnational De\ elopment Agenq (lDA) Componenl for llganda s
Privatc Scctor Comperjliveness I'rolcrt {PSCP).



ROUTE PIÄ.NNING GUIDE-AFRICA

r't;'i
,  , ! ' ' j
t..-{t:/,

7 he Buil'Iinq dtul ( onttrucrion hLlustry



Overview of
the Building

and

i lx ' ral izal()n of l l le ( ' (ot loln) {) t  l lg i t t l (h slr l ( t

ale\1' lopnrrnl in a rarieo of scclors bri l iginl l  lr i th i t
l)ui lding an(l conslnl( l iolr induslr! ! \ ' t lh a grolvth

anllunl lor lhc last ten )cars.

Construction
Industry

'fh{: rehabilitntion philse up to l()!)0 sil\\ a rLu-nbcr of public an(l pri\i1lu
rcsidenlial, corrllcrcial and institutional pr('ntiscs refurbishcd. O!1'r tht'
past dcci lde, lhe sizc of Ugancla's econonll hns more lhan doubhcl. i t  js

cslirnat{rd lo ha\e had ar a!crag(' gro\\'lh of {llotlt 6.0 p('r cellt IJer alniull
I t(. i l  CNPpcr capita grolrth has a\cri lgcl l  aboltt  2.2 pcr ccnt sin(( '  l()85
and o\!r :J.3 per ccnt sincc I 01)0.

IJ{lncla has witnessed consiclfralr le irt lprovcmcnt in t ls ovcral l
inu'stm('nl r i l lcs. Gross (lom{'sl ic rn\estrncnt has a\eragcd I 1..1 pcr

ccnl sincc I9iJiJ and 15.:] pcr fcnt sincc l l)90; testimon) to thc suc( t 'ss
of polic) rcfornrs inrplencntcd.

|lcn \caf l.loa(l Sector Dclclopmenl l'rogranülc (1996 2006) has bcen
cle\,rlopc(l and pro\'ides fbr an cflr{ icnl, salf and sustajnablc roa(i lx'l$ork
in support of markcl integratjon iü(l Io\ ('rl) eradication and dc! ck)pnrel rt
ol the domestic constnn tion industr\'. In\lstmcnt recluirements irc IJSS
1.5 biilion ovcr thc l0 )'car progrärnnle.

lhc Nationirl Housing l'(tic) anll Sbflf{rr Strat(€y la) otlt thc ncccssary
tiamcwork ft)r orderlt'ancl intcgrirtl'd (krvelopment of thc housing
sc( Tor. Intl'rcstjngl' though thc lor\ incorI1(' cadres remain uncatcrccl tbr,

l1){)0 has splrrr( '( l
i ln ups\\ ' ing in thc

avcragc ol ; .7 pcf

l h !  ku t l t l i nq  nn1(  onntu t t i . ,n  ln lus tn



as most of the estates constructed \\ith them in mind, have been taken
o|er b) the middle income earners or Ieased to pri\ ate companies. The
housing stock and especiall) lorr cost houses fall short of the housing
demand, rrhich has led to increased demand for buildings and
construction materials in the Uganda econom).

DE!'ELOPMENTS IN THE INDUSTRY

GoverDment policy
The elimination of po\'e ' and improl ement of li\ing standards for
the people of Uganda remains an essential cornerstone ol golernment
polic). In principle the go'ernment is cornmitted to supporting the
pd'ate sector to become polrerful b) creating an enabling
en\ironment that can focus:

. In profits for the investor;

. Ne.l! Job creationi

. -\ free and fair competiti|e en\iromnent;

. Attracts pfl\ ate investment; and

a create a strong export base.

It is er\isdged that, the current reform program, once completed
sh.Juld increase participation of both local and foreign in\.estors in the
building and cotrstruction sector. It is hence go\-enment's aim and
ctesjre to altract pri\ ate capital.

CONSTRUCTION INDUSTRY PER-FORMANCE
Corrstruction gro\{lh and demand for building naterials
The {roNlruction industry has continued to gro\! at an a\erage rate of 8.8
per cent per anmrm since 1995/96, r\cll abo\e the o\ erall GDp ar-rnual
gro\lltr rate lbr ljganda (see Table 1). Tlxs has beell attributed to Uganda's
rehdbilitation cfforts as \rell as ner\ i estments in strucnues and
buildings. As the econom] of the countr't continues to gro.ir, there i\ill be
increased opportruities for inrestment jn the sector.

Table l: GDP constructiorr growth at Factor Cost at constant 1gg1
percentage contribution 19954996-19W2OOO

Sotrcc: Bd.klround tu tt BtLltttl 191)9/2rr0t)

The national requirements for bullding materials are based on shelter
models, $'hich estimate residential houses tbr the p \.ate sector o|er
the pedod t992-2006 (Table 2). It should horre\er be nored thar
demand for building and constructton materiais \vould be much
higher taking into account public institutions as \!ell as pdvate
conmercial and industrial buildings.

.+ rhc Butllltnlt dntl Cinttt üttton lhli\tr\'



Tqble 2: National requirements for Building materials (1992-200G)
p.a for entire peiod

Unit
Briclis (000) 9 ; l l

( ; 0 I a ) l 0 . c i ;
Roofing 1-13, .138

('nr) 1, .159
Otheß (ush. '000) 1i ,?6; ,?56

Soln"j (;.^cr r'!nr of t-ldndn, Dct1.tnn1cfl ol Housnltt, )nt1ßtt1 of Ldnls, Ho tü! nnn
111ün DcrclrrtDt. t1t. I \i tturd/ slldllcr Sl/".rrr!l \ ol. I, .hrl,\' I 992, I.illln|l]h,

Table 3: N.ltional requirements for Housing units (1992-2006)

Sour(i,r /r9l l'r)lrrldlnrr ,rr/ li.rstl, Ccrur/r,

PRODUCTION OT' BUITDING I{{TERIALS

The production of building materials is an important elenent of the
constr"uctLol'l seclor. The production b) local industries as shorlTr in
Table l rellects that rnost factoies still produce belolr 50% of their
installed capacities.

Table 1: Production of selected establßhments (1995-1999)

J,)üf, !r Tl'. R.rrrliic of { !rnn.1.1 SnlIßtic/ll .\bslr tt, 2000.

Enterpdses in the sector are still headl]' dependent on imported
machine4, spare parts and imported raw materials in the
'lnanufacturilg" process. Constraints limiting their full capacit]
utilization include poor management, loir levels of tlorking capital
and obsolete plants and machine4.

In spite of the abole, the construction industr' recorded significant
gro\!1h in demand for cla' products, sand, gra\ el and aggregate, tlhich
although nol quantified are still available in most parts of the country.

730,t89 1,103,000 16,533,000
$erage popuralon gro\rh rrtr 3 t 2 t
A\eraE. hou5elrold Lllllr Srz. i 6

t l ,  i3 l 3.0.1; {71
i l 3 6.? i 6 l i

l s .29 l t , l3c  l6 l r  r i33 .291

61,103 ,53.336
t r o j c !  ( d  l , pup r l i r  un  l r l l l J t1031.000

263,.t57 2 i .1 ,1 ;6 1 ,373, . t t7 1,797,3-13

l99 t t996 1997 1993 r999
1,912 ,t.1.16 I 1 : 0

88. i6 i trl,0.l6 289. i60 l 2 l  l t 9
l t , 8 l t ,:1,2.16 l i . . l l ; 3.1 .0 i { l r . t0r

acDerl bncks hl.r ek r0,293 t 0 , 2 t l 6,036 t . t8 l 6.991
31, t33 1 9 4 3 3 ?9, t10 28,1r8 39. l l J

Sieel doors and nrndorrs {80 t i0 201 l t l l t l

Ihr Sutlditl.t nnd Construction Inlust^,



IMPORTS OT BUIIDING AND CONSTRUCTION MATERIALS

lmpons
Cur:rently, imporled conslruction items include ccment, lime, floor and
wall tiles, sanilart' ifare, plumbing pipes and associated fi\tures, glass,
ironmongery incLuding hinges, door bck handles and pulls, steel
reinforcenent structures, electricitl items, including water heaters, light
fittings, switch contoi units, metal socket boxes, etc. Other small items
such as nuts, boits, screws, rivets and rvasheß a.re also impo ed.

In thc short term, a $ide range of opportunities for importation of a
numbcr of bujlding and construction materials e\ist. N1any of thcse
products can, jn the medium to long term, be manüfactured locally to
create self sufliciency in supply and lead to cxpo.ts especially to the
East African Cooperation areas, lhe Great Lakes region and the
CONIESA nrarket. Table 5 below illustrates the position of imports into
Uganda of major building and rclated materials.

Table 5: Imwrrs into lJganda of major building and related mateiak

Soukr: lhp Retuhft af l]aLtnLllt, St,ttistt.r�l .\bslr.tft 2a1t) anLl lJdnk ol U4jndn

Markets
Projects carried out in Jlousing, Building and Constnrction Sectors
cuüently are using a lot of imported production materials. It is clear
that thcre is a lot of demand for these materials. lt is important to note
that for exanrple one kilometre road requires 120 tons of lime for its
stabilization and for the projected 300 kilometres of roads to be
constru(led in the next 10 years, 360,000 tons of lime will be required,
yet project local capacity of lime is only about 10,000 tons per year.
This situation is repeated for the other ra!\ material requirements viz:

TRANSPORT INFRASTRTJCTURE
Llganda's transport infrasfructure cr)nsists ol roads, raihrays, airports
and waterways. Transport as an economic activitt contributes to GDP
and it is among the most \iable inveslmenf proiects hrith an average
of 22% economic return. The main challenge for the transport sector

t99S 1996

san l ra r ]  (a r . ,p l !hbrng ,  l r \ tu r .s .  c rc 1 ,0 ; l 1 1 i l I 2 l l

Furniturc dnd Irans thfrcol

I rr01) .\porl.d ro R*andä
I rrr)ll r\poi.d . b l)R(

2 .

I-\n.nr b] Sn\r Rolhng \l ls ro:

\ .u , ,  r '  t  , t .nh  ur t , t l l hd t ' t r t r '  D ,  \ "b r 'n rn t  t \ r t , t \ ' '  t  \4 t t \  r 'n t )
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is the need to inprore tlle infrastructure including ils maintenance
and safett, Pro\jsion of naintetance equipment and tools as rreli as
construction forms an in\estment opportunit). in this sub sector.

The golernment has elnbarked on a comprehensi\-e progranure of
road sector de\ elopment. The first phasc of the ten ).ears Roacl Sector
De\elopment Programme (RSDP) has begun. As a result, an
autononous Road Authoritl to boost implcmentation capacit) and to
streanrllne e\ecution r\.as set up b) go\ ernment in Jul'. 2000.

WOOD AND WOOD PRODUCTS
The gazetted forest reseNes of Uganda constitute 5_7 per cent of the
dr] jand area distributed as follorvs: Tropical high forcit: 700,000 ha.
of r\hich 5-10,000 ha. are under l)roduction and 160,000 ha. are
protectcd. Sa\ anna forests comprisc 632,000 ha; plantation 2+,:100 ha.
of \ lhich 10,900 ha. are pcri urban and l: l arc softrtoocls. Tablc 6
beld! sho\rs an up\rard trcnd in the le\el of \rood production. The
|alurs pro\ided include sa!\'tr timbcr, poles, fucl \roocl ancl charcoal.

nfub 6: 7he level of wood production
1995 r993

r l . | l
u l i n t r

\ r r ,1 i , r  (nr ' r ' ] ln l t , , r r  o /  i  r / . r r . l .9r r tvn l r /  \ l ,v f r . r  : ' t ) l ) l )

Trailc anr'l in|est|nent opportlnities are a|ailable rn prociuction oi satm
tiDrber for domestic and e\port miu.kets as rlcll as production of high
qrr"hn fumirUrF Thp potFnlidle\pOrt ollpotnu'ri l lFs nclude:r,,n,.pr.r.rr,n
r\'ood, iuld ftlminre items of lnathogirn\, nrvale, elgon olite and nkolrrt.
\\i)ocl based opportunities for the building and construction sector
include high |alue fumiture, l.u naled pa icie board, cement boncled
parlicle board, ordinart fumihrre and treated timber. plantins of trees.
tdkng ,rdriulrdge of rnl. fd\oLüdble climare in t gnndn lor borh solr anLl
hardlrood has back\rard linLage to the forcstn sector, also forms an
opportunit] for nerr local and foreign in\estoß.

Grutth 1: Graphic Wesentation of the productiotls products

Sourd: l)Lud from Gor!ntnent ol tidnnLti StLtti.rL,.dt U,rrrd(r l0l)0.

THE INCENTI\,'E RIGIME
llganda's fiscal incentive package pro\ides for generous capital
recover) terms, partlcularl) for investot.s nhose proiects entail
\ igrufj( anl intcsrmenr in l l ,rnl .rnd mar lunerl ancl \h;\e ;nvestments
are medium or long term. Thc incentive package includes:.

Com4rison of Woduction and vafue obtained fuom Wood production

r99S

1994

1996

1995

,10,000 60000 30000 tm,ooo 120 ooo 1,4oooo 160,000
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Category 1

Idtial inlestrnenr allolances dedu{tible onct from lhe comDan\'s income on
Dlani and machineD localed in Kampal4 Fnlebbe, Namantt,Iinja and \ent

lnirial allo\anres on piant and machine4 localed
outside liampala, Entebbe, Nananre, Jinja and Njeru . .

start up costs spread o\er the firs

Scienrilic research €\penditure
Training e\penditure

Indusrrial Buildings

l -%

2t%

io%

100%
100%
20%

Category z-Deductible annual allowances
Deprecläble assets specifi€d in 4 classes under d€ctining balarce method

Class I

Class 2

Class 3

Class +

. . )3'Ä

. .  l a %

computers and data handling equipment

Automobiles, consrruction and €arth moring equipmeni

Cars, locomotnes, r€ssels, offic€ furniturc, fi\tur€s, etc.

Bus€s, goods \ehicles, rracrors, rrailers, planr and mächineri for
farrnhg, manufacruring and mining l0%

20%

Category 3-Other annual depreciation allowances

Indusrrial buildings, hotels and hospitah a%

Assessed losses arising out of company operations including the loss
from the investment allowances can be carded forward indefinitely. In
addition, Uganda's corporation ta-y rate of 30% is one of the lowest in
Africa. All plant and machinery is imported duty and ta-\'free.
Investors who register as VAT traders are allowed VAT refunds on all
construction materials used on their projects within a period not
exceeding 4 years of project implementation. Further more, there are
no taxes on all er?orts from Uganda. L\porters are also allowed duty
draw back facilities on all ta\es paid on raw materials used for the
manufacture of exports. Uganda also has a fully liberalized foreign
exchange regime with no restrictions on the movement of capital and
I00% ownership of projects by foreign investors is allo$'ed.

'fhe 
Building dnLl (onshutlion Industry



Investment
opportunities

in the
Industry

E}PANDID PUBUC AND PRIVA'I'E SECTOR INVESTMENTS
.\ llurnhu ()f building itnd c{nstiuclir)n proj(Js art public sector rclatccl, bul
jn(Tcasfd ()l)portuxiirs cmmanng ftom the pri\ atc scctor arc taling ccnEe stagr.
Thr' pluxr ecl iß {rstmcnl lbr the pri\ ale srclor in lhe consfruction sector as at .J I sl
De( cmhrr I lll)7 r\ as I 

-SS (i69. 1 mrllion. {L grLlda Burcau of Stansdcs, 11}'191. Iht
G)\(mnxrrt of Lsanda l'ublic I eslm('nt PLm 1995/96 lo 1997/')8 g\fs thc
Buildinll ancl Conslruclion Sector ligurfs shol\n in Table 7.

Thc jn\( simrnt ln thc public seclor togelher i t i th fhe planned pri\ale
jn\ostminr in rh{r (onslructir)n and butlding scclor, coupled rvi lh a high
Gl)P gr'o\\rh rnte iorms rhr pofcnliai for continued demand of building
and (onstru(t ion malrr ials and thcrcfore i tn investment opporlunitt  in
lh. sr'.tor. Simil.[l], the privatc scctor participation b) wa] of .ioint
\ rn r ur( .rnLL a.qrusition of more efficicnt tcchnologt to maximizt (apacif'

ulihrarron lonrs one of lhe investmcnt opportunities in this field.

HOUSING INVESTMENTS
\\'ith the strengthening of the private sector, the building and
constructjon industry is providing further scope for trade and
in!estment opportunities as follows:

Pro\ision of low cost housing to cater for the majontt of the
population especially in the uban and ped-üban areas;

Table 7: Planned ,tublic investment (Shs in billions)

hure: ßn,k4rounrl kt tht Budqct zoo,/al

fht SutlLltng nnl ron\tru.t4n h.lustry I



. ho\isir)n of housing iütd Inortgage lininc(. to cnable the nraiorit)
of I'gandiüß lo otm thet residential housesi Änd p[tting up
con'Dterciül illld indusdal lluildings as the e(onomt grot\s: arnd

. lliutui:lcture of prefabricated concrete s'$tems and sit.Iitiul t\arcs.

INVESTMENT IN THE ROAD CONSTRUCTION SECTOR
As outl intd in the golernment progrdmnc for l0-)car roÄd
construclion prognamne, a lot of roads \\ill be bullt. Thesc l\ill rcquire
large amounts of rar! mÄterials like aggregatcs, sand. steel, tinrber,
rencnt, pirinl ancl olher road furruture. Opportunitics arc araiiable in thc
sctting up of lactories to mnnufacture lime, cemcnt nncl paint and thr
0stablishnrcnt of quarries to produce aggregates and sand, and timbcr for
th "  ,  on \ r  rL r (  t l , , n  n t  bndg ,  { .  I l )  . o \  c r .  r ' l r  .

INVESTMENT IN THE BT]ILDING AND CONSTRUCTION MATERIAI,S
Building and Construction Raw Matedals and their Uses

a Industrial \linerals

Industfial minerals used ih the constyuction ihdustry
Floor and \a[ tiles. oaints

BllrBr

cl.r\ Roofing tiles, se$ age pipes

r DiRlensiut stoncs: repr('scnt another area of potcnlial tn\'estneDt in
lh{r production of dincnsion stones.

Definition
Qunrrifd stonr' is uscd in a rarict) of \ \a!s in thr 'bui lcl ing constructiorl
stonf ürdustr): shipcd .tnd sizfd as dinension stonf, roughh brr)ken and
uscd forYil)rnp or rockfiil and itggregalr.

Stone cut and dress€d into regularl) shaped pieces is knor\Tt as
(lünr'nsion slonc. Dirnensions can rdngc flon srtu-nl metr('s in thJee
aiinlcnsiotls to thin shbs. In the buildrng stone industr! Ihc term 'grarute"

i\ Llsr'd to dcnotr nn) crfst.llline ingenious rock sLl(h as l]rdnite, gabbro,
rrnothisitc or s] r[itc l\'fuch ciü be cllt irnd fil1i\hfd.

Thc Iernl marble is used to dcscribe an) lülcston., dolostone or other
urbon.itr 'r i(h rock that takes n polish as \el l  . ls trnr 'mlrbh (l imestone
or dolostonc rrcr) stilllised bl hcat and pressllrr').

Uses/potential markets
l)llrfnsiul stonr'finds a vtrict) of Lrses su(h.ls rfplt(enNnt fbr n1ass concretc
Lruxilti(nN and concete blocls in rlalls (strurfrual durlct1sLon stonel.

In the (onunfrcial and residential conslruction s[ch as in the hotel
indurlr l  ior ( ' \ terior ' interior cladding. intfrnal f looring, kitchen.
rücption plate.forms, col lrnrns, grar' fs, \ \ \ imming pools, for thc
prodr( ti(D of terlazo tilcs, ldndscaping and othrr eomnter(ial uses, ctc.,

l 0 I hr Errl.lnt:t nrtl Cnn\tturai)n hLlßtn



. as architectufal stone, monrmental and pavilg blocks,
o fitr large stont'bbcks for bridge piers and building foundations,
. fof lhe production of granite monunents, furniture and other

spe(i.lliq- products, and
o for production of value added itcms such as pillars, pcdcstals,

flol\er vases, flol\.er pots, balls, fountains, ctc.

Raw materials for Dimension slones

Marbles
'Ihc limited grclogic l distribulion of the marble limits their eveniual
('\plordtidr to onl) ttro arcas of Lganda: Karamoja and \\'cst Njle.

Fron the dimensioD stonc point of rierr, the Karamoja marbles, especially
thosr in -\lorr)to, are better prospected and erelorcd and are acfessible.
Tber|fort thei arc cu]:rentl) the onl).prospective marble dcpostts lhat
llganda hrs. The quantitics ha\ e been f\.aiuated ns foll(nr's:

Forest \ larbleRcscrves(tr lor()to) j ,762,000m1
ianli  Hil l  \ trrblc 0loroto) - -1,200,000m1

Limestone
Lünestones calc'tufas {tra\ertinc] ancl lacustrinc t}!es arc cunentl}
kDol\'n in lr\ o arcas, l ta\ ertine is knoiül to occur in Dura neat lbima and
lacrstrine, thir ), finel) laminated limcstone occurs in the \apak Vok ano
area ncar Irid in Katatl1oja. Thc Dura tra\crtine (linlestonc dc]losited from
hot springs) is better e\plored and is a \'eq prospecti\ c dcposit tiom thc
poirrt of \ icl \  of small scale tourist objects.

Thf Lr)kem iacustrine limestone is sub hoizontal (dip 2 .J ). \it cs frol[ a
)ello\\, pur.e, finel) liminated, fluggl rock rt the t()p to d lcss regularl)
stratilied. iirss pure rock at the foot t\'hch locallt has remitrkablc oroicl bodies
up io ; cm- long and lhich are elongated along the bedding. The perffction
of the bedcling laminae in the higher rock is such that l or j distin(t, plane
amd persistcnt colour mands mat easil)' be recogtized ln thc thickness of a
millimetre t\ith the b;mding bent into a flar lting folds (T.cndal, M6j).

The Lodoketangikotholra limestone ma) in part be of seconcla4 ongn
becaust' of the divergence, in some parts, of thc fine colouJ bitnding from
generall) plitndr stratification fo abenant contorted forms. Therc are about 7
mrtn's of tinc, compact, tellot\' Iimestonc irith the stratification rrell defined
b' parallel ljghter and darker stripes betlr een I nlm. and 2 nun. Total national
linnrstonc resenes is about 200 million tons about 7j million being usable.

Gdbbro
Knor\hdgf nbout considerable geologicitl distribution of gabbros is
rr\trirted nt lhe present to the Kadam Volcäno aroa in the soulhern
[arnnlojd. (;abbros outcrop in at lcast !) loca]itiLts, the most significant of
lhich .ue the tt\o hills of Lokrlamua and llorupotiotogo, ß.hich rise
nbrupt\ about ;0 metres from the sr:rrounding L_pc plains (Trcndal
Igtjl L Gnbbro is \ ery attractile dimension stone {black granitc), \bjah
c\plüns the e\pensiveness of dimension stone producls.

Irrcspectr\1t of rather unfalourable secujitl utilities, infrastructural ancl
ln(rsr probabl) ländonnership factors, hoped-for socio economic
dc'rt'lopnrent progralnmes in the area mike it a highly prospective area.
\o qLlaliri(.s haYe so far been delimjted or delieaneted.

l hr Euil,hn'J nn,l Co'ßtruttion Initustn 1 1



Granites, granodiorite& granite-gneisses, dolerttic and amphiboftX rocks
These rocks are generally ilidcly distributed ln Uganda and prcsentl)', the
prospectivr lLrca (s) in $,hich deposits are, is delimitrd by thc ioi{ volume
to cost ratio factors of not oDly dimension stonc bul also ag$egate i.e.
they fall either within a 120 km. radius of Kampala or i{ithin 30 km of a
municipality with a rail station of a rail line. lhe deposils are varicd
espccially as far as appearance (colour and textule) is concerncd. Littlc
work for dimcnsion stonc has bccn carricd out in this arca and thcrc is no
doubt that more varied deposits can be identified.

Recommendations-Investment Potenlial
Large scale conunercial operations should target limestones and marblcs,
granitic or gabbroic intrusions imd the rocks of the mctamorphic
basement complexes within the delineated prospective areas.

More dctailcd geological work on thc interesling rock occuüences or outcrops
within these areas is necessar),. (Sec figxre below-Ocrurlcncc of N{incrals).
This should include, the determination of the peEogaphic itnd relcvant
physicirl and chemical characteristics for cach of the sampled deposits and an
cconomic cvaluation for each of thc rock occurrenccs shou.ld bc caricd oul-

COMPOSITE ENGINEERING MATIRLAIS FOR THE CONSTRUCTION
INDUSTRY
Definition of composite mate als Composites are b) definition thosc
combinations of two or more matedals which produce unusual propertics
of stiffncss, strrngth, hardness, weight, high temperatwe and corrosion
resistance or electrical conducti\-itt, and which camot be attained by the
individuitl material. These composilc materials cim be processed to
manufacture building components kilo wall panels, windoi!,'s, floor, wall
and roofing tiles, bricks and blocks, etc. The following matedals arc
available in Uganda to produce composites:

Map 2: Occuüence of Minerab
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Table 7a: Minihg and beneliciation lhdustries thar
whtch are pokhtial raw materials for comrysites

produce wastes,

Source: usancld Ni]rtarutt Courcil for Sdence ant rechnotosv; zooo oataUnäääffi

Table 7b: Industrial ,^rastes

t::i:i"y:J,lX,,::;::^r.uncir tor science and rechnotolD|2000 Ddubdses on con,nsik

The Buildinlt.Lt nLl ( onsttu.ion In.tuttry

Sembul. Steel \l!lls, Kampala
steel Rollin8 j\lrlts, Jinja

Ilulo Nansallfe Suliulü Hjlh 2,000,000
20,000,000

\I!holita, Torora, lqia. Xanpala

Tororo Phosphdtes {Sutulu).
10,000000

Llsoro, r.abale, Bushen) i,
fon Portal, Si.onto, riapchonra

3usia, Karamoja, Bushenli

rÄronoo*
Patim.h, Atur, Pinlabgo

350,000

Tororo Phosphares {sutulut,
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'fable 7c: Summary of the Inventory of s
Fibres that are Wtential raw materials for
Housing and Construction Industry

tme of Uganda's Naturu
use in cornrysites for the

sour&: Itltdnlld Nntü,mtl (o ntil l'or scicnce dml

.{

'; 2t)01) Dnlt tttsls on .0d'tfnsitt)
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Uganda's
Competitive

Advantage

AVAILA.BILITY OF R{W MATERIALS
'lhr undcrlt ing ! lcological systcms, soi l  t)?cs incl !cgctal ion, pro!id(] d
r! idr rangc of building and conslruclron lnaterials lhat can br cxploitrd
for (olllmcrciirl use by thc pdvatr in\.cstor. lhc non mctallic mincral
pr( 'du(ts provrde csscntial ra i  matcriais for Va ous induslr ics su(h as
, r r ; r r '  L r  l  l  .  r  '  i  ,  ,  1  '  n  \  l  r  u  ,  l r o n ,  l D L l n d r " . . , l ' .

Cla! lninrräls and rclated mntcrials su(h as sillca and sili(at{1, leldspar,
lim{ stonc, drmcnsion sionas arc in r slatu lhat rcquilr's lurlh{rr pr'(x cssing k)
me('t .rccrplable sl andards, The process rcqufcs that dctail(:d gcolo!'rci]l work bc
uDdcrlakcn tl) assfss lhc quanlit)' and qunhll of thcsc produrls. lhr
Dcpdrlmcnt of Grolog' ll \lirl((r[Tr I nivcrsiB and lhc Dcpafim('nl of Gco]ogifal
Sur\'r) a,ld i\Ines krgcther r\jth a püvalr in\tstor (an cvll)it thjs potrntial.

LOGISTICS SUPPORT
. Iand: Foreign ln\estors can rcaci\1, long trrn1 l(äscs on lancl for

ilLlLrstüi dr\clr)pmrnl. Liuld can bf l)bldnfd liom pn\'ill{ own|rs,
Lr)cal councils iuld othcr go|crnmcnt irg('ll( i( s. 

-fhc 
Llganda Invcstmcnt

Aulhorj l ]  h irs also sct asiclc land lor in!(  s lr)rs.  Thf inf fastru( lrue such
a\ roads, ut i l i l ics arf  bcrng norkcLl on l ) t  lhf  t :1, \ .

.  Avai labi l i ty of  ra$ mater ials:  I jor thc ronstru(tron ol  l lur ldinl ls.
burnt da) br icks rrc ( .ommonl) us( (1, i r l rh()ugh ccmcnt blo(ks (ould

r lso bc usc(1. Olh( ' r  bLt i ld lnJt mitr fr ia ls such as ccmcnt,  l imc,
corrugal{ \ l  r ron shrcls,  stu' l  b irr \ ,  r(}o1ing tr l ( 's,  l rmbcr and painl
cun b(r obtained l ioJn thc locai mirrk{ ' t .

.  Ski l ls:  lhr \ lakrrrrc [-nvcr\ i l !  F- i l rul l !  of  l fc l1nology, has an
oulput ol appr(ximirl{,1} ()O ci\ jl cnltnrfrs, .10 m( chanical enginccrs,

'I hr Builltn4.nd ConstrLctron lnlu\Iry 1 5



i0 clcclricr e[!'rrr(crs, and 1; architccts pcr ](.iu. (titütll] 01
]i'cbnolog) \liüiercre Lhir$sit) 2000). Thc trganda poltTfchDi(

L) arnbogo and othcr tcchnici institutions havc a contbincd annunl
oulput of t,l)0{) lccbni(ians iuld :J,(X)0 artisans. Crneral büildinit skills
iue lhereli)rc a\ailablc for the building and construcliol industr];
although specialized skills ma) bc inpotted.

. Professioni organisatioDs: Therc are a nrunb$ of lociü ilnd il]ltu]iilti(n1.
fims of builders and cügine(ys rcgistcrcd r\ith thc figitrda \ss(xi.llir)n
of Building .md Construction lngineüs imd Contractors. StD arll, l(x.
and inl(,mational fimrs of consulting ongincers ire rc!'lsk'rcd t\'ith lllf
UUaida .\ssooation of Consullu'lg hgine$s. (Ltiurda Institutrcn 0l'
Prolcssioni Engineus) ITPE Lanrl Srxl c) ors, \ iilucrs, qDlntitv slm()ors
iü1d iuchitect fmrs irr also ostablished in Lrganda.

Thc Engirl(\'rs R.gislralion Boiud (ERBI Lrndcr thc llinistl) of \\orks,
Transport nnd Comnrlrnication is responsibl(' lor rfgislriltion of nll
engüreers i f  thr] ar{ lo practicc lcgall) in posit loDs 0f tr(hni(. l l
r('spoüsibilil).lt is r lcgal fftluircn1cnt that an) foreign cngmccr (.(rnlillll
to \\'ork in t_ganda n1usl be rcgistcrcd r\ilh ERB.

The National f:n\irorlrneirt llanagcnlenl Authorit) (Nt;ll.\) nlso plnls .l
' \- i lal rol( ' in rni l . i{)r construrt ion proiccls. I t  is thf principnl n$u(} tn
Lganda for mlnngcmcnt, coordination, monitoring and supfr\isioD of rll
acli\itics in thr lield of cn\ironmcnt.

Major Contractors: '\ nurber of fbrcign finüs ha\e cstablish('d .rsso.i.ltc
conDiulics loci \, jncluding some on a joint \ cnturc basis, rnd h.Nr'lx'fn
coDtract('d fbr maior public sccrcr proiccts. Thc nuioi cst.lblishül li)rrigD
firms inrlude: Sl('rling, Ro\o Construction, Fhergo (l) Ltd., \\ nDUlio
CorNtructjon, Sogca, trlo\lcm, Slanska, Strabag, Robcrt lftual) lk)tlin|ln,
Concorp, Spcncon, F,\col Construanon, Cascmü1ts, Rilghr\ iü1i Conso'uction co.
Lld and Drngados, l-he presence of such inlcmittronal contractors rcfltcls thc
incr('asfd ronfid('I(e m L ganda as a compctitirc destnation for in\fslol-s.

Standard specifications for construction project: .Ahhough B rish
Standards arc generall) used in thc e\e(Dlion and supcrusion ol
buildings nnd housing construction i\-ork, thcsc arc normalb illtcrprrlcal
to incorpornte slandards of other countdcs, c.g. Gerrnan) and L.S..\.  lhc
GolcrrnDenl of Lgnndr has formulated some 1'gandan standards and nc1\
ones nrf bcing drafted. This task has becn r\idcll addrcsscd ü road arrd
bridg{' rol)struc tion, but much remains to be donc for upd:rling general
and strndard specifications for burldings, lncluding housing rforks
railrrals nnd rraterirorks by the Uganda National Burcart {)f Stnndlr(ls
(LINBS) and thc Nlinistry of \\'orks, Housing and Contmruxcation plus
relatcd profrssional bodies.
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Näl)a Houeng Estates
Lübo{a Housing [states
Golf course Apanments.
Rrlenzori House (Offict spacc)
colf coursc Hotcl

I(.n"pal.,
Kampala

Kamoala Industrialand Business Park. Namanrc

Narional Housing corporation & consolidated Properties
Bujagali Po$er (Aö) J,nja

K.ünpa1.r

Karuma tall Poilcr Planl (rruma

PakNäch.\rua 132 Kms
. Busunju iioima ll0 Kms
a Kyotera lilutukula-72 Krns

Hdma 'o  ̂ l r r )m

Ntungamo RukuDgiri.lshasha-170 Kms
. Kabale Kisoro-8o Kms

about 10,000 classrooms to be built in nexr

Nrungamo ltukungifi

crested Torlers Renovation^ehabilitation

8.7 $ l  t .5

ANNDXES

Projects in the Industry

Cost of Major Building
(1 Us$ = Ug shs. 1730)

and Constntction M terials in Uganda-2OO1

ildinlt dntl (ons|ructnn h.1ustt,



Indicative Costs of Inyestments for various ilding Mateials
No. Buildins lr.latedal cosr Fer Unit
l , Cement . OPC

. PPC

. pozz

$ 1 7 5
s150
$80

Lime Sl73.l per ron
3 . Constauction Steel 5300 per ton
l. Brick (Burnt Cla' ) 50.029 per bflck (zftm t l0 cm)

$10.22 per unir
8. Floor and l\all T es 313.5 per square m€lre

. Cosrs for land !\i]l ia

. Kampala Cit! Counc
square m€tre ol land
p€r building. This ls
rent paid on a month

a Inrestors' costs in t
nature of constructi(
sigll, t)?e ot contacl
percentage ol rhe tota
30 percentag€ depen(

y depending on locarion and

L charges less hall a dollar for
dereloped. .\nd near to a dollar
norrnalb .ef€rred to as ground

rilding $ill rary depending on
r requirem€nt, ope of contracr
,rs chos€n. Conrraclor charge a
ofthebuilding range from 20 ro
ilrg on rh€ size of the firm used.

PI-AYERS IN THE INDUSTRY

I ). 30\ 3188, t la
crorJ Iilt lt lila Ebb Rd., (äiidnsi

2 (h\ ahd Ulcd Producrs
1

J .

.t.

'|
) .30s  l i l 32 ,
lukoloqo, Masala Rd. li.np.la
l: 23J79s / 2737 7 a/ 2333i a

SlePl aorpordion of Iast ,\lricä 6

r
J.rha IsnDil Rd. Bo\ 956, \tbaratä
li 0186.20J36/21053

.l'r l/ror, Nataft? hdusrrtal Ar€a, tlä
l :23 t32 t /28 t065

Ihe Euildtn4 ttnd con\tfuction Industry. l 9
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236817

2858rJ/ {
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.11.230220

.r1.320135

.r ] .232836
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Investing in

A series of brochures produced by the Uganda Investment Authority
fbr the inlbrmation of prospective invcstors.
Each title in the series deals with a particular industry providing a
general overview; detailing developments; and suggesting potential
investment opportunities. Titles cunently available are:

@
@
@
@
@
@
@
@
@
@

@
C
&
&
&
@
@
@
@
@
@
@

Floriculture

Forestry

Fruits and Vegetables

Fish and Fish Farming

Livestock

Mining

Cotton and Textiles

Edible Oil

Foods and Beverages

Leather

Dairy and Dairy Products

Electronics

,m'w
UGANDA INVESTIV]ENT AUTHORITY

THE INVESIMENT CENTFE KAMPALA

@ Pacr.aging

@ Pharmaceuticals

Metal and Metal Products

lron and Steel

Building and Construction

Energ;r

Storate

Tfansport and Communications

Financial Services

Ilealth Care

Tourism

Education Services


